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Extra Credit Assignment

Consider the following questions regarding investments in human capital:

(a)   Explain why, on economic grounds, it pays to acquire education at a young age.

(b)   In the past, women in the U.S. acquired far less formal education than men.  How has this difference been explained?  Illustrate your answer with a graph.

(c)   Why is there a positive relationship between ability and investments in education?

